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small 
opportunities 

are often 
the beginning 

of great 
enterprises

Innovation. 

It has 
driven Kentucky 
for more than 
200 years. 

Since Daniel Boone and George Rogers Clark fi rst 
explored the area in the 1770s, men and women 

marked by determination and ingenuity have called 
Kentucky home. 

Today, that same spirit is alive in Kentucky’s 
entrepreneurs. New ideas and concepts are being 
turned into new businesses. The major corporations 
of tomorrow are being created in Kentucky today, and 
the Kentucky Innovation Network is paving the way 
for these modern pioneers. 

 The Kentucky Innovation Network fosters and 
encourages business creation, development and 
growth, regardless of the size of the company. The 
Network is composed of business leaders and mentors 
passionate about entrepreneurism and committed 
to the success of small business in Kentucky. 
Thirteen offi ces have been established throughout 
Kentucky to ensure that anyone with an idea, and the 
determination to turn that idea into a viable business, 
has a nearby place where they can receive assistance.
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PROFILES

Hello Parent, Northern Kentucky
Hello Parent, a northern Kentucky company, is creating an 
app that allows parents to share important information and 
schedules with caregivers. The Network’s northern Kentucky 
of� ce provided assistance on growth strategy, mentoring and 
exposure to area investors, and as a result, Hello Parent secured 
more than $350,000 in investment capital.

Super Soul, Lexington
Super Soul, a video game development company based in 
Lexington, has been working with the Network’s Lexington of� ce 
since 2012. Recently, the company won a $100,000 prize in the 
Oculus VRJam 2015 contest. This added capital will allow Super 
Soul to complete its virtual reality game Daydream Blue and 
bring it to market.

Schedule-It, Central Kentucky
Rebecca Wheeling, founder of Schedule-It, a personal scheduling 
device for insurance adjusters, started work with the Network’s 
Elizabethtown of� ce. Rebecca was paired with successful 
mentors, angel investors and through Network connections, was 
accepted into the Velocity Startup Accelerator. A successful trade 
show also assisted in the company’s growth.

Success, as defined at the Kentucky 
Innovation Network, is helping our clients as 
they create and grow their businesses. Here 
are some recent examples.

TAKING THE NEXT STEP

Companies from around the country 
are coming to Kentucky to take 

advantage of our entrepreneurial spirit.
During the past year, the Kentucky 

Innovation Network supported more 
than 800 clients, including more than 
650 who were new to the Network, in 
the creation of more than 1,100 new jobs. 
The Network also was instrumental in 
assisting businesses in raising more than 
$120 million in private investments. 

During the past year, Kentucky 
gained national recognition for its 
entrepreneurial culture. Business 
Facilities magazine, a leading national 
business publication, presented the 
Kentucky Cabinet for Economic 
Development and its Kentucky 

Innovation Network with the magazine’s 
annual Achievement in Innovation Hubs 
Award. The award is given to the top 
organizations and programs that exhibit 
consistent excellence in the development 
of innovation hubs and supporting 
entrepreneurs.

In addition, the annual State 
Entrepreneurship Index (SEI) ranked 
Kentucky fourth in the country for 
its ability to create businesses. The 
Commonwealth climbed 45 places from 
its ranking of 49th the previous year.

Thumbtack.com, in conjunction 
with the Kauffman Foundation, gave 
the Commonwealth an “A” rating in its 
annual Small Business Friendliness 
Survey. Also, the Kauffman Foundation 

placed Kentucky fi fth in the nation for 
entrepreneurial activity over a two-year 
period.

While the ratings, rankings and 
recognitions are grati� ing, the Kentucky 
Innovation Network exists to help grow 
businesses. The Network achieves this 
by guiding entrepreneurs and young 
companies through a supermarket of 
programs, incentives and opportunities. 
In crafting solutions tailored for 
individual startups and entrepreneurs, 
the Network provides access to tools for 
success and the instructions on how to 
use them.

The Network’s results speak for 
themselves; 24 high-tech companies 
leveraged $12.4 million in federal funds 

thanks to a Kentucky grant program 
that matches federal research grants. 
By establishing an online angel investor 
community, entrepreneurs and young 
businesses gained access to growth 
capital, mentors and management 
expertise. By organizing and promoting 
competitions across the state, the 
Network provides opportunities for 
would-be entrepreneurs to pitch their 

ideas for new companies, receive 
feedback and possibly walk away with 
seed funding. 

By providing individualized assistance, 
the Kentucky Innovation Network 
seeks to create a healthy economic 
environment, including stable, high-
paying jobs for Kentuckians for 
generations to come. 

Fiscal 2014-2015 saw entrepreneurism � ourish in Kentucky. More companies were started, 
more jobs were created and more capital was made available for investment.

$123M
IN PRIVATE 

INVESTMENTS MADE IN 
CLIENT COMPANIES

4TH
IN THE NATION FOR 
ENTREPRENEURIAL ACTIVITY

800+
CLIENTS 

SUPPORTED

1,103
NEW FULL-TIME
JOBS CREATED

$50,912
AVERAGE SALARY

OF NEW JOBS CREATED

ECONOMY ONE IDEA AT A TIME
ENHANCING OUR
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Kentucky Innovation Network directors educated nearly a dozen 
national journalists about Kentucky entrepreneurism during the 
Startup Kentucky media tour. The tour highlighted more than 30 
small businesses from throughout the state and culminated with 
a visit to IdeaFestival, where they interacted with hundreds of 
the nation’s top thinkers and innovators. The Network was proud 
to serve as IdeaFestival’s presenting sponsor.

Business Facilities magazine presented Kentucky with the annual 
Achievement in Innovation Hubs Award for consistent excellence in 
the development of innovation hubs and supporting entrepreneurs.

The number of events throughout Kentucky celebrating 
Global Entrepreneurship Week. Events included networking 
receptions, workshops and competitions for entrepreneurs 
of all ages.

The Kentucky Innovation Network o� ices developed 
strategic plans for the 2016 fiscal year, including 
specific e� orts directed at their regional 
entrepreneurial communities.

Some 60 high school students attended the 
Governor’s School for Entrepreneurs. Students 
learned how to develop a viable business plan and 
gained insight from top business leaders.

The annual State Entrepreneurship Index 
(SEI) ranked Kentucky fourth in the country 
for its ability to create businesses, up 
45 places from the previous year.

Eight regional pitch competition winners presented 
business ideas to Kentucky investors at the Kentucky 
Angel Investors Summit in November. GearBrake, 
from Louisville, took home the grand prize of $5,000.

70 students on 24 teams from 15 Kentucky colleges and 
universities participated in the Idea State U Finals. Four 
winning teams shared $100,000 in prize money to get 
their companies up and running.

The Kentucky Angel Investors Network celebrated its first year in 
existence. During the year, 12 online meetings were held, which 
led to multiple investments in Kentucky small businesses. The 
Kentucky Angels membership grew to 55 members by the end 
of its first year.

24 companies received a combined 
$6.8 million in SBIR/STTR matching grants 
from the state throughout the year, leveraging 
nearly $12.4 million in federal funding.

A YEAR OF INNOVATION 2014-2015
YEAR AT A GLANCE
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CULTURE OF ENTREPRENEURSHIP
In the scope of Kentucky’s economy, our culture of entrepreneurship fuels economic growth in every county. 
Recognizing that our Commonwealth’s economic development engine must rev, the Network strives to create 
an entrepreneurial atmosphere and provide Kentuckians with the elements to strike sparks anywhere. 

The development of a mindset around 
innovation and the empowerment 

of people to take more risks and engage 
in entrepreneurial pursuits are diffi cult to 
calculate. However, the 13 offi ces of the 
Kentucky Innovation Network help position 
companies and communities for long-term, 
sustainable economic growth. 

The Network invests in Kentucky 
communities one entrepreneur, one 
company and one job at a time. This 
systemic approach to economic 
development is creating new ventures and 
opportunities today in every county of the 
state while also developing the long-term, 
sustainable jobs for the future. 

Network Growth
The last year has seen a signifi cant growth 

in the Network’s reach and effectiveness.
 In that time, the Commonwealth 

invested nearly $2.7 million in the Kentucky 
Innovation Network, which has helped 
create 1,103 new full-time jobs throughout 
the state. That’s an average investment of 
$2,448 per job.

 Each of those new jobs contributed 
to the Commonwealth’s tax base at an 
average annual salary of $50,912. Estimated 
taxes garnered last year from job creation 
assisted by the Network is $3.4 million; the 
Commonwealth achieves a positive return 
on investment in less than 10 months. 

DEVELOPING THE

17,000+ hours 
of entrepreneurial

education and training 
workshops were 

provided last year.

9,185 people were 
employed by client 

companies last year.

The Network has helped companies raise 
more than $1 Billion since its inception.

Kentucky businesses 
have achieved a 50 percent 
success rate in receiving 
federal SBIR/STTR grants, 
compared to the national 
average of 37 percent.

The number of companies receiving Network 
assistance increased 47.8% over the previous year.

The number of new clients assisted 
increased 142% over the previous year.

50%

*Statistics have been self-reported by Kentucky Innovation Network o� ices and/or their client companies.

Companies in 
100 of Kentucky’s 

120 counties received 
Network assistance 

last year.

Network representatives 
visited 100+ schools last year.

=  5 Kentucky Schools

$1,000,000,000

=  $100,000,000 in capital

Kentucky 
Innovation 
Network off ices 

13 o� ices located 
throughout Kentucky 
are available 
to serve clients in 
every county.
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DOUBLING DOWN ON AWARDS
Kentucky’s reputation for encouraging 

growth in high-tech businesses has long been 
considered the best in the nation because 
Kentucky will match all or most of certain 
federal awards that quali� ing businesses 
receive. 

Those federal awards are known the Small 
Business Innovation Research (SBIR) and the 
Small Business Technology Transfer (STTR) 
awards. By matching those grants through the 
Kentucky SBIR/STTR program, two dozen 
companies received an extra boost last year.

Kentucky businesses received more than 
$6.8 million in match awards through this 
program last year, atop the $12.4 million they 
received in federal grants.

Kentucky’s program also enticed fi ve 
companies to move to the Commonwealth 
from out of state last year, and nearly 40 have 
now relocated to Kentucky since the program’s 
inception.

24

6.8

12.4
13

FIVE

24 companies 
were awarded 

SBIR/STTR 
matching funds 

grants in the 2014-
2015 fiscal year.

$12.4 million in 
federal funds were 

leveraged in the 
past year.

The state’s competitive SBIR/STTR Matching Grants 
Program has provided capital to high-tech companies, 

enabling them to grow in Kentucky.

13 patents were filed 
by SBIR/STTR match 

recipients.

$6.8 million in 
matching grants 
were awarded to 
companies in the 
Commonwealth 

last year.

5 new high-tech 
companies relocated 
to Kentucky last year 
because of the state’s 

matching program.

10 KENTUCKY INNOVATION NET WORK

Tech Medical Center, Pikeville
Justin Bevins turned his ability to repair cell phones into a 
business, with assistance from the Pikeville of� ce of the 
Kentucky Innovation Network. Bevins won $500 for his second-
place � nish at a regional entrepreneur pitch competition. With 
that money, he purchased equipment, then found investors and 
was able to start his company, Tech Medical Center, and has 
since landed several contracts with cell phone retailers.

PIP Industries, Owensboro
PIP Industries, in partnership with Western Kentucky University-
Owensboro received a $20,000 NSF-EPSCOR grant to pilot a 
plant system for alleviating contaminated petroleum exploration 
sites. The company has applied for a $150,000 SBIR grant 
through the National Science Foundation.

Transposagen, Lexington
Transposagen Biopharmaceuticals, Inc., a client of the Network’s 
Lexington of� ce, has entered a research collaboration and 
worldwide license agreement with Janssen Biotech, Inc., to 
develop allogenic Chimeric Antigen Receptor T-cells (CAR-T). 
These therapies have shown promise in early human clinical 
trials for the treatment of blood cancers. Janssen will pay 
Transposagen up to $292 million per CAR-T therapeutic, which 
includes an up-front fee and potential development, regulatory, 
and commercial milestone payments. 

Hundreds of new entrepreneurs and small 
businesses are forging ahead with dreams 
of success. Here are several examples of 
their achievements.

PROFILES

TAKING THE NEXT STEP
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Recognizing that students represent the 
next wave of business creators, the Kentucky 
Innovation Network works to instill and grow 
that spirit of entrepreneurism in them. Put 
simply, exposing Kentucky’s young people to the 
possibilities of starting businesses is both a joy 
and an economic responsibility.

OF ENTREPRENEURSHIP
THE FUTURE

The Kentucky Innovation Network and its partner organizations recognize the bene� ts of giving students tangible 
entrepreneurial experiences. Exposure creates interest and interest ignites passion. By engaging students to 
explore the world of business – as early as elementary school – the Network seeks to inspire and cultivate the 
next generation of entrepreneurs in the Commonwealth.

Entrepreneurship Summer Camp
The Network’s Pikeville offi ce hosted 

summer camps for middle and 
high school students, teaching 
them the essence of 
entrepreneurship. Students 
were challenged to 
develop a business model 
for a product or service 
and then communicate 
what they learned. 

The Next Big Thing
More than 200 high 

school students participated 
in The Next Big Thing Regional 
Innovation Competition in Murray. 
Students worked for eight months to create 
products that could be turned into a business. 
Teams presented their inventions and 
business ideas to a panel of judges.

Entrepreneur Leadership Institute (ELI) 
Summer Camp

In Somerset, the Entrepreneur Leadership 
Institute Summer Camp, allowed students 
to work with leading business experts to 
learn how to write a business plan. The 
winning student team received a Presidential 
Scholarship from Eastern Kentucky 
University.

Hot Chocolate Challenge
Fourth- and fi fth-grade students in 

Owensboro competed to create the highest 
profi t margin and most innovative marketing 
strategy while selling hot chocolate during 
the Christmas Parade. The winning company 
placed QR codes on every cup, which allowed 
customers to hear a Christmas story read by 
a student. 

Sharks in the Heartland
“Sharks in the Heartland” was a 
competition in Elizabethtown for high 

school and college students from eight 
counties in the region who were 
invited to participate in the ”Shark-
Tank” style competition. Five 
teams presented, with the fi nalists 
pitching before the Lincoln Trail 
Venture Group.

Ready for Success
Eighty students from Central Hardin, 

John Hardin, North Hardin, Fort Knox and 
Brown Street high schools took part in the 
Ready for Success career development event 
in Elizabethtown. The students also took a 
class in entrepreneurism during the session.

Ashland Entrepreneurship Awareness Event
In May, 150 Russell Middle School 

students attended the Entrepreneurship 
Awareness event in Ashland, hearing sales 
pitches from their classmates, with the best 
pitch team earning gift cards. They also 
heard from some Johnson Central High 
School students who were creating a device 
to prevent curling iron burns. The event was 
such a success that many students reached 
out to their principal to fi nd out how they 
could start their own businesses.

file:///C|/Users/ICC2/Documents/Ready for Success Photo.jpg.bmr7dl9.partial[6/18/2015 3:36:07 PM]

Junior Achievement Entrepreneur Event
Students from Jeffersontown High 

School formed a startup company, 
ShoeLife, and created Swaglets, brightly 
colored tubes that fi t over the plastic ends 
of shoelaces. With assistance from the 
Network’s Louisville offi ce, ShoeLife won 
the local Junior Achievement Company 
Program Pitch Competition and Showcase. 
The team then competed in the national 
JA program in Washington DC.

Coding Workshops
Coding workshops were held in Rowan, 
Wolfe and Martin counties this past year. 
Middle and high school students received a 
four-hour course in the basics of computer 
programming, even learning how to make 
video games. Professional coders and 
Morehead State student-coaches assisted 
the students.

Through the Governor’s School for 
Entrepreneurs (GSE), Kentucky high 

school students receive three weeks of introduction, 
encouragement and hands-on experience in 
business creation. 

The three-week summer program accepts video 
applications from students throughout the state. 
GSE, held at Georgetown College, included more 
than 60 students who worked in teams to create 
products or services, develop business plans and 
learn from some of the state’s top business leaders.

Culminating in a day of presentations, the 16 
teams explained their plans to a panel of judges. The 
top fi ve teams went on to present at the Lexington 
Venture Club in July and two – Walk Easy and Slice 
Slide – won $750 and $250 awards respectively. 

Walk Easy envisioned an affordable scanner for 
people suffering from nerve pain in their feet. The 
scans, which can be emailed, keep the patient and 
their medical providers abreast of changes. The Slice 
Slide team developed a cutting board with adjustable 
attachments for storage containers, making food 
preparation easier and eliminating mess.

With their newfound insight, GSE students will 
be challenged to build the backbone of tomorrow’s 
innovation economy in Kentucky. 

RISING

TAKING THE NEXT STEP
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IDEA STATE U
 For young people looking to gain further 

knowledge of what it takes to become an 
entrepreneur, the student-entrepreneur 
experience doesn’t end after high school.

Students at the college level have the 
opportunity to take part in Idea State U, 
another program hosted by the Kentucky 
Innovation Network. This statewide 
competition encourages innovation and 
entrepreneurship and has led to the creation 
of several real-life companies.

Since 2008, teams from colleges and 
universities throughout the Commonwealth 
have been developing original business 
models and business plans for innovative new 
ventures. Each is judged by a volunteer panel 
of experienced business leaders, with a share 
of $100,000 in prizes at stake.

Students once again had a great 
showing in 2015, with 35 teams from 15 

schools competing. More than 200 people 
participated in the regionals and fi nals.

 Top business plan honors went to Engagely, 
a team from the University of Louisville. The 
company created specialized software to 
defend websites from spam bots.

Rhizofeed, an herbal extraction company 
from the University of Pikeville, was 
recognized as having the top business model. 
The company plans to extract rhizomes from 
bloodroot harvested in eastern Kentucky for 
use in poultry feed to improve a chicken’s 
immune system and increase yield for farmers.

The opportunity to take part in Idea State U
is available to students at all Kentucky 
colleges and universities. Since its inception, 
nearly 175 student teams involving more 
than 500 students have been awarded some 
$800,000 as part of this forward-thinking 
competition.

Business Model
FIRST PLACE  |  RhizoFeed 

University of Pikeville

SECOND PLACE  |  EasySync
Northern Kentucky University

THIRD PLACE (TIE)  |  Tree Huggie 
Owensboro Community and Technical College

THIRD PLACE (TIE)  |  Eco Clean 
Berea College

Business Plan
FIRST PLACE  |  Engagely

University of Louisville

SECOND PLACE  |  Homegrown Brewing Co
University of Louisville

THIRD PLACE  |  Red Natural
University of Kentucky

IDEA STATE U 2015 WINNERS
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FUNDING OUR FUTURE

Kentucky Angels
The Kentucky Angel Investors Network 

(Kentucky Angels) continues to bring new 
ventures and accredited investors together 
via monthly online meetings, providing 
investors access to early-stage deal fl ow 
on a statewide basis. Membership is open 
to accredited investors within the state 
and investors from other states who are 
passionate about the Commonwealth. 
Currently, Kentucky Angels includes 
more than 70 investors who have invested 
nearly $1 million since the program 
started. 

VenCap Kentucky
The Kentucky Innovation Network 

serves as the initial point of contact for a 
new program this year, VenCap Kentucky. 
The program was created to increase 
access to seed, early and expansion-stage 
capital for Kentucky businesses and is 
intended to compliment the state’s existing 
efforts to enrich the entrepreneurial 
climate in Kentucky by encouraging 
investment in small businesses.
VenCap Kentucky provides venture capital 
to entrepreneurs who already have a 

lead investor but who seek additional 
funding to move their business forward. 
Applications are being evaluated on an 
ongoing basis. 

Kentucky Angel Investment Tax Credit
The Network also educates small 

businesses and entrepreneurs about 
tax credits available to encourage 
new investment. The Kentucky Angel 
Investment Act makes more capital 
available to small businesses by 
encouraging qualifi ed individual investors 
to make capital investments in Kentucky 
small businesses, creating additional jobs 
and promoting the development of new 
products and technologies. Tax credits 
range as high as 50 percent depending 
on the areas of Kentucky in which the 

investment is being made. In its fi rst year, 
more than $7 million in new capital was 
injected into Kentucky small businesses 
by more than 100 investors, including 32 
from 11 states outside Kentucky. Investors 
stand to earn tax credits totaling 
$3 million. 

Entrepreneur Pitch Competition
Aspiring entrepreneurs in Kentucky 

have an additional opportunity to make 
their dreams of starting a business come 
true through the statewide entrepreneur 
pitch competitions. Similar to the hit 
TV show “Shark Tank,” nearly 40 teams 
competed in eight cities throughout the 
state and pitched their business ideas to 
a group of experienced entrepreneurs 
and business executives. Winners received 
cash prizes and the opportunity to 
present their plans to the entire Kentucky 
Angel Investors Network in Frankfort. In 
November 2014, GearBrake of Louisville 
won the statewide competition and took 
home a $5,000 prize.

A new round of competitions concludes 
with the 2015 state fi nals in December.

Capital. It is one of an entrepreneur’s biggest needs to launch and grow a company. Yet it is also one of the most dif� cult 
challenges. The Kentucky Innovation Network has a variety of successful tools that match entrepreneurs with investors 
to increase availability of capital.

PROFILES

FIN Gourmet Products, Murray
Last year, Dr. Lan Chi Luu and John Crilly moved their company, FIN 
Gourmet Products, to Kentucky and entered the Network’s entrepreneur 
pitch competition. They started working with the Network’s Murray 
of� ce to develop a business model, business plan and � nancial 
projections, as well as to secure funding and locations. FIN Gourmet 
then won the Village Capital Accelerator Program and is currently 
raising investment funding. Now, the owners have started a second 
company, RCB Fish Company and acquired funding to start a third 
company, Blue Shore Fishery.

Marshall Ventures, Owensboro
In 2015, Marshall Ventures – an Owensboro-based investment and 
consulting � rm – completed a $2 million venture capital raise to 
be invested in early stage businesses in need of growth capital. 
The Marshall Venture Fund will focus on businesses that have an 
opportunity for accelerated growth with a preference for companies in 
Owensboro and Western Kentucky. 

Addiction Recovery Care, Eastern Kentucky
Addiction Recovery Care, with addiction recovery centers in 
Mt. Sterling, Flemingsburg, and more, secured $10 million in private 
equity investment from unnamed investors, thanks to assistance from 
the Network’s Morehead of� ce. The investment will allow the company 
to expand its drug treatment centers across Kentucky.

With client after client, the Kentucky 
Innovation Network provides the resources 
for new and existing companies to reach 
their goals.

TAKING THE NEXT STEP

50%
Angel investment tax 
credits can range as 
high as 50 percent.
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EXPANDING THE

THROUGH SOCIAL MEDIA

MOST POPULAR TWEET OF THE YEAR

Our � rst high school team, 
The MotoMill Pioneer, graduates 
of the @kentuckygse program 
pitching now! http://t.co/nd7JyV1EGM

Our Facebook page garnered nearly 
600 new likes and followers giving us 

about a 340% increase in traf� c.

340%

Innovative new businesses were hot news in social 
media in the past year, and the Network took 

advantage of various platforms to inform, educate, and 
quite frankly, brag about our entrepreneurs. 

As a result, visits to the website, KyInnovation.com, 
increased by nearly 75 percent.

Facebook followers increased by about 340 percent, 
while Twitter engagements rose to more than 3,300 
for the year.

51,997 PAGEVIEWS IN 2014-2015

KENTUCKY—A LEADER 
IN ATTRACTING AND 
DEVELOPING INNOVATIVE 
AND HIGH-TECH STARTUPS
Bruce Newman, EXPANSION SOLUTIONS

Patty Rasmussen, SITE SELECTION

ivic leaders love 
talking about how 
small businesses and 
entrepreneurs are the 
backbone of the local 

economy. But talk is cheap. The 
Commonwealth of Kentucky has 
a highly regarded entrepreneurial 
climate because it’s invested heavily 
in resources — programs, initiatives 
and especially funding — to actually 
help entrepreneurs and startups 
create momentum. The investment is 
paying off.

 In 2014, the State Entrepreneurship 
Index (SEI) placed Kentucky fourth in 
the nation for creating a climate where 
businesses grow and thrive. The state 
was the biggest mover in the ranking, 

rising 45 spots in the index from the 
previous year, when it languished at 
49th. Only North Dakota, California 
and New York ranked higher than the 
Bluegrass State. 

‘Not a Bad Idea’
Alli Truttman of Louisville is one 

of those Kentucky entrepreneurs. The 
founder and CEO of Wicked Sheets, 
Truttman (pictured) was working in the 
psychology/healthcare sector, counseling 
autistic children, when her own long-
term medical condition — hyperhidrosis 
or excessive sweating — led her to take 
the entrepreneurial plunge. 

“It came out of one of those whispered 
conversations about night sweats with 
my pregnant cousin,” says Truttman. 

Kentucky’s state and local resources help entrepreneurs gain traction.
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by  PAT T Y  R A SMUS SEN 
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INNOVATION IN COVINGTON HYPED 
AS NATIONAL MAGAZINE EDITORS, 
STATE OFFICIALS TOUR CORRIDOR

RIVER CITY NEWS DESK

To help us tell those stories, we invited a select group 
of business journalists from national publications 

to come to Kentucky for an exclusive tour of several of 
the more innovative new companies and initiatives in the 
Commonwealth. 

The media group learned about the state, its pro-business 
programs, and got “up close and personal” with technology 
entrepreneurs and business owners at multiple locations 
throughout the Commonwealth. The tour coincided with 
IdeaFestival in Louisville, which gave the journalists a broad 
understanding of Kentucky’s entrepreneurial range.

While on the tour, journalists traveled to eastern Kentucky to 
view the Space Science Center at Morehead State University, 
which is teaming up with NASA to lead the evolution of micro/
nano satellite technologies. The group learned about new 
businesses sprouting up in the area to support this space 
technology.

Another stop was at Nucleus in Louisville, Kentucky’s Life 
Science Innovation Center, in which tenants are creating 
solutions for many health care, lifelong wellness and aging 
issues. At Nucleus, the journalists visited with a number of 
startup companies, all working to develop innovative solutions 
to some of world’s most pressing medical issues. 

In Northern Kentucky, the group toured the bioLOGIC 
incubator and UpTech accelerator, where several of the most 
advanced life science and informatics companies in the country 
are located together to share laboratory, offi ce and meeting 
space. Both have been responsible for several successful 
innovative new companies that have “graduated” from the 
accelerators and now succeed on their own.
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overall state rankings and those are: (1) 
establishment growth; (2) establishment 
growth per capita; (3) business forma-
tion rates; (4) patents per 1,000 people; 
and (5) income levels for non-farm pro-
prietors. North Dakota ranked first, Cali-
fornia second and New York was third. 
The only other Southern state besides 
Kentucky to break the top 10 in the SEI 
ranking was Texas. 

Kentucky continues to receive rec-
ognition from other noted sources for its 
entrepreneurial activity. Data produced 
by the Bureau of Labor Statistics shows 
that Kentucky has the highest percent-
age growth of business establishments in 
the nation. The highly respected Kauff-

man Foundation and Thumbtack.com 
gave Kentucky an “A” rating for small 
business and business friendliness. 

In 2013, Gov. Beshear launched the 
Office of Entrepreneurship within the 
Kentucky Cabinet for Economic Develop-
ment. The Office of Entrepreneurship, 
whose goals are to strengthen the state’s 
entrepreneurial climate in a variety of 
ways, oversees the Kentucky Innovation 
Network. The network consists of 13 of-
fices located throughout the state that 
offer extensive resources for small and 
new businesses. These resources include 
funding initiatives, a variety of financial 
and incentive programs and marketing 
and sales assistance. 

Innovation hubs are located through-
out the state, primarily in those vibrant 
downtowns mentioned earlier in the article 
— no matter how large or small. I have 
visited innovation districts in Lexington 
and Covington, Ky. What is going on in 
those two locations is a sight to behold as 
small, incubator-born companies are gain-
ing a foothold for larger ventures. I also at-
tended the annual IdeaFestival, presented 
by the Kentucky Innovation Network in 
Louisville in the fall quarter, and saw first-
hand many of the innovations surrounding 

the arts, business, technology, design, sci-
ence and education.  

One of those entrepreneurs I have 
gotten to know and who has embraced 
the efforts offered by Kentucky’s innova-
tion and entrepreneurial programs is An-
kur Gopal, founder and CEO of Interapt. 
The Louisville based high-tech company 
is a mobile solutions development firm 
and has designed apps for Yum Brands 
and Humana, both of which are head-
quartered in Louisville. 

“From hosting trade missions, to 
garnering community support to helping 
find business connections, investing in its 
high-growth companies, Kentucky works 
hard for its companies, and it pays off,” 
said Gopal. “I knew our core team could 
compete with the best tech companies in 
the world while being to Kentucky.”

 Recently, Interapt was one of 10 
companies worldwide selected by Google 
to partner with the California tech giant 
in an effort to design workplace solutions 
for Google Glass. Gopal and his employees 
at Interapt immediately began working 
with Yum! Brands’ KFC Corp. and Taco Bell 
to dig into ways Google Glass can train 
employees at the workplace, in real-time, 
while wearing the new technology. 

SB&D publisher Mike Randle with Interapt 
CEO Ankur Gopal at an IdeaFestival event.

Continued on page 70

When an entrepreneur succeeds, it re� ects well on Kentucky’s economic climate. That success also 
encourages other potential entrepreneurs to “take the plunge” and start a business. That’s why we love 
to tell good stories about our entrepreneurs and their experiences.

OUR ENTREPRENEURS
SHOWCASING

The visiting journalists also got to “play 
games” with nearly a dozen game developers in 
Lexington. These gaming industry developers are 
turning Lexington into the nation’s next major 
city for video game creation and design. 

As a result of this media tour, the Kentucky 
Innovation Network scored major exposure, 
with journalists producing a variety of positive 
articles about Kentucky entrepreneurs and the 
Commonwealth’s climate for innovation. 

Kentucky: 
the Spirit of the South

Mike Randle, 
SOUTHERN BUSINESS 

& DEVELOPMENT

Expanding AEROSPACE INDUSTRY 
could move Kentucky’s economy in 

new direction
Greg Paeth, NKY TRIBUNEFollow That Dream

James Nold Jr., KENTUCKY LIVING

Entrepreneurialism is 
Riding High in Kentucky

Cynthia Kincaid, AREA DEVELOPMENT

Entrepreneurialism is Entrepreneurialism is Entrepreneurialism is Entrepreneurialism is Entrepreneurialism is Entrepreneurialism is 
Riding High in KentuckyRiding High in KentuckyRiding High in KentuckyRiding High in KentuckyRiding High in KentuckyRiding High in Kentucky
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REGIONAL OFFICES

There are 13 Kentucky Innovation 
Network offi ces located throughout 
the state. Directors in those offi ces are 
trained to evaluate that new business idea 
based on time-tested principles. 

Starting with the ABCs of business 
development (business assessment, 
business development and ultimately 
capitalization) the Network provides the 
following services:

• Helping develop a winning business 
model 

• Connecting entrepreneurs with 
mentors and business advisors

• Providing strategic guidance and 
assessment  

• Assisting in fundraising e� orts

After the business is born
As a business is established and 

looking to grow, the Kentucky Innovation 
Network is ready to continue assistance. 
Our strategic expertise includes:

• Executive level coaching on 
technology commercialization

• Training and implementation of 
processes for product design, 
development and marketing

• Matching technology with 
manufacturers

• Assisting in technology transfer

• Creating strategic partner relationships

• Assisting in accessing R&D funding

• Helping Kentucky manufacturers 
and entrepreneurs access and 
commercialize technology

• Improving processes for developing 
and commercializing new technology

• Developing strategic supplier 
relationships with your company

• Decreasing company costs of R&D 
by helping access funds

All while offering the coaching and 
moral support needed to take an idea and 
make it a reality.

If an entrepreneur has a good idea for a new business, it does not matter where 
in Kentucky he or she may live. An of� ce of the Kentucky Innovation Network is nearby 
to help turn that idea into reality.

A

B

C

ASSESSMENT of business
Concepts for new businesses, at least in their initial 
form, sometimes amount to no more than a kernel 
of truth or a � ash of insight. These ideas must be 
sized up, checked out and occasionally redirected 
or drastically pruned. The Network’s regional of� ces 
provide the seasoned expertise to complete that 
assessment process. 

BUSINESS development
Once past the assessment stage, businesses and 
their founders – quite like gardens – require the 
right mix of elements to grow and � ourish. Rather 
than rain, fertilizer, soil and sun, startups generally 
need well-crafted plans, connections to suppliers 
and buyers, marketing expertise and a clear path to 
sustainability. The Network’s regional of� ces serve as 
hubs for just those resources.

CAPITALIZATION
With all the elements in place, businesses must 
switch on their lights, crank their machines and 
produce their products and services. Doing so proves 
the concept and, if the calculations are right, produces 
pro� t. The Network of� ces offer the tools to help 
business owners draft a pro� tability plan, put it in 
motion and � ne tune the process to improve income.

KENTUCKY INNOVATION NET WORK KENTUCKY INNOVATION NET WORK
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Starting a local angel investment 
group is a formidable task. 

However, the Kentucky Innovation 
Network’s Ashland offi ce was up to the 
challenge. A signifi cant accomplishment 
in any region of Kentucky, this past year 
saw the launch of the Tri-State Angel 
Investment Group (TSAIG), the fi rst 
such investment group in Ashland. The 
Kentucky Innovation Network started 
planning for TSAIG in 2004 and a decade 
of persistence paid off with the group 
launching in November 2014. It became 
operational two months later. TSAIG 
quickly grew to 20 members with a fund 
of $1.2 million ready to support regional 
startups. Already, TSAIG has made 
several investments totaling more than 
$225,000, which are expected to bring a 
number of new jobs to the area.

The Innovation Network offi ce also 
participates in the Kentucky Angel 

Investors Network and collaborates with 
Queen City Angels in Cincinnati on deal 
fl ow and best practices. The Ashland 
offi ce is now also working with the Blue 
Grass Angels (BGA) in Lexington, and 
the offi ce expects to team with northern 
Kentucky’s CONNETIC Angels in the 
near future.

The Network’s Ashland offi ce is located 
in the Ignite startup incubator, which 
helps tie it more closely to the community 
and provides opportunity for increased 
collaboration and more resources for 
clients. 

The Network’s partner, Ashland 
Community and Technical College, 
works with the Network offi ce to provide 
additional resources to entrepreneurs 
and small businesses, including training, 
workshops and prototyping assistance.

WITH THANKS TO OUR PARTNERS AT

Mandy Lambert
COMMISSIONER, BUSINESS DEVELOPMENT

Like a hub and 

spokes, the Kentucky 

Innovation Network 

relies on its constituent 

parts – the very partners 

that support the 

organization—to 

uphold its mission and 

drive the Commonwealth’s 

economy forward.

Economic Development takes a village. 
As often as one form or another of the 

statement gets used, its truth continues to 
shine through. In the case of the Kentucky 
Innovation Network, its goals would never 
come to fruition without the help of its 
village.

The Network itself is a partnership 
comprised of the Kentucky Cabinet for 
Economic Development and the Kentucky 
Science and Technology Corporation 
(KCTC). The Cabinet, through its Offi ce 
of Entrepreneurship, is the Network’s 
lead sponsor. The goals of the Offi ce 
of Entrepreneurship are to develop an 
entrepreneurial climate in Kentucky, 
provide guidance and support to startups 
and assist existing small businesses with 
growth opportunities.

As a private non-profi t corporation, KSTC 
is committed to advancing and deepening 
the Commonwealth’s science, technology 
and innovative economic development 
initiatives through education, economic 
competitiveness and scientifi c research. 

Supported by an array of partners from 
across the state, the Network can provide 
the physical space for its programs, the 
intangible enthusiasm to operate them, 
and the reservoir of knowledge, will and 
experience to which all clients who interact 
can attest. 

Western Kentucky University

Northern Kentucky Tri-ED

University of Kentucky, Von Allmen 
Center for Entrepreneurship

Kentucky Highlands Investment Corp.

EnterpriseCorp, Greater Louisville Inc. 

Morehead State University

Murray State University

Greater Owensboro Economic 
Development Corporation

West Kentucky Community and 
Technical College

University of Pikeville

Eastern Kentucky University

Ashland Community and Technical College

Western Kentucky UniversityWestern Kentucky UniversityWestern Kentucky University

Northern Kentucky Tri-EDNorthern Kentucky Tri-EDNorthern Kentucky Tri-ED

University of Kentucky, Von Allmen University of Kentucky, Von Allmen University of Kentucky, Von Allmen 
Center for EntrepreneurshipCenter for EntrepreneurshipCenter for Entrepreneurship

Kentucky Highlands Investment Corp.Kentucky Highlands Investment Corp.Kentucky Highlands Investment Corp.

EnterpriseCorp, Greater Louisville Inc. EnterpriseCorp, Greater Louisville Inc. EnterpriseCorp, Greater Louisville Inc. 

Morehead State UniversityMorehead State UniversityMorehead State University

Murray State UniversityMurray State UniversityMurray State University

Greater Owensboro Economic Greater Owensboro Economic Greater Owensboro Economic 
Development CorporationDevelopment CorporationDevelopment Corporation

West Kentucky Community and West Kentucky Community and West Kentucky Community and 
Technical CollegeTechnical CollegeTechnical College

University of PikevilleUniversity of PikevilleUniversity of Pikeville

Eastern Kentucky UniversityEastern Kentucky UniversityEastern Kentucky University

Ashland Community and Technical CollegeAshland Community and Technical CollegeAshland Community and Technical CollegeAshland Community and Technical CollegeAshland Community and Technical CollegeAshland Community and Technical College

Kentucky’s entrepreneurial success in the past few years is due in large part to the 
extraordinary cooperation of the Kentucky Innovation Network’s partners. Each partner has 
demonstrated a commitment to Kentucky’s innovators and their future.
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Bright ideas were abundant in 
south central Kentucky when the 

Network’s Bowling Green offi ce hosted 
the 2015 Bucks for Bright Ideas contest 
in collaboration with the Network’s 
Elizabethtown and Owensboro offi ces. 
Nearly 100 high-quality ideas from 
entrepreneurs in 18 counties were 
entered in the contest. Twenty-fi ve 
awards were handed out at the awards 
banquet in May and among the recipients 
were nine college students and/or teams. 
More than $30,000 in business services 
were awarded to help the winners 
commercialize their ideas. All three 
offi ces continue to work with the winners 
as well as other entrants interested in 
further pursuing their ideas. Earlier in 
the year, the Junior Achievement “Shark 
Tank” pitch competition provided an 
experiential learning opportunity for 
nearly 40 students from four Warren 
County high schools. Additionally, two 
representatives from the Bowling Green 
offi ce served as judges for the WKU 
Business Plan Competition in February. 

A total of 32 business plans and business 
models were presented, with the top 
ideas moving on to participate in the 
statewide Idea State U competition.

The WKU Small Business Accelerator 
houses the regional Innovation Network 
offi ce as well as several early and growth-
stage businesses. Currently, more than 20 
companies are included with over 30,000 
square feet allocated to the accelerator.

The offi ce’s relationship with WKU 
has been extremely benefi cial with the 
growth of the WKU Student Business 
Accelerator, which continues to expand 
its reach to include WKU regional 
campuses. Student engagement and 
the partnership with the WKU Center 
for Entrepreneurship and Innovation – 
part of the WKU Gordon Ford College 
of Business – have been strengthened 
through the program. Approximately 
40 university students have received 
assistance in moving beyond the concept 
stage of their business and three students 
have gone on to start their own successful 
companies. 

WITH THANKS TO OUR PARTNERS AT
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The Network’s northern Kentucky 
offi ce, located in Covington, 

helped launch the UpTech Accelerator 
Program in 2012. UpTech is a non-
profi t business accelerator program 
focused on informatics. The Kentucky 
Innovation Network offi ce helps source 
many of the companies entering the 
UpTech program, and all graduates of 
the program are clients of the Network. 
In addition to coaching, support 
services and educational opportunities, 
UpTech companies can also receive 
an investment from one of the UpTech 
program’s funds.

The Network’s northern Kentucky 
offi ce established itself as a leader in 
locating funding for companies in the 
early stages of development. The offi ce 
helped establish the Northern Kentucky 
Growth Fund and works closely with 
the fund manager to identi�  growing 
companies and assist them in obtaining 

crucial investment capital. UpTech 
Funds I and II represent integral parts 
of the state’s investment network as 
well. UpTech Fund I found $1.45 million 
in investment capital for 22 companies 
that were selected to participate in 
the fi rst three classes of the UpTech 
Accelerator Program. With a goal of 
raising $2 million, UpTech Fund II is in 
the formation stages and will benefi t the 
program’s fourth class of companies and 
beyond. 

The Network offi ce also helped create 
the CONNETIC Angels and CONNETIC 
Fund, which are designed to benefi t 
early-stage companies. The CONNETIC 
Angels investment group has grown to 
more than 50 members. The Innovation 
Network offi ce assists these programs 
with deal fl ow, and the offi ce director 
serves as chair of the fund’s education 
committee. 

WITH THANKS TO OUR PARTNERS AT

More than $30,000 in business services 
were awarded to help the winners 
commercialize their ideas. All three 
offi ces continue to work with the winners 
as well as other entrants interested in 
further pursuing their ideas. Earlier in 
the year, the Junior Achievement “Shark 
Tank” pitch competition provided an 

representatives from the Bowling Green 
offi ce served as judges for the WKU 
Business Plan Competition in February. 

the partnership with the WKU Center 
for Entrepreneurship and Innovation – 
part of the WKU Gordon Ford College 
of Business – have been strengthened 
through the program. Approximately 
40 university students have received 
assistance in moving beyond the concept 
stage of their business and three students 
have gone on to start their own successful 
companies. 
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What do we want? Ideas! When 
do we want them? Now! 

That is what the Kentucky Innovation 
Network’s Elizabethtown offi ce has 
been communicating to prospective 
entrepreneurs throughout its region 
with the “100 Ideas for Now” program. 
Working in partnership with the Small 
Business Development Center (SBDC), 
the Kentucky Career Center, and the 
Elizabethtown Community and Technical 
College (ECTC), “100 Ideas for Now” 
reaches out to people who have ideas for 
small businesses. Representatives from 
each organization share information 
regarding the assistance and services 
that are available to help aspiring 
entrepreneurs. Each information session 
is followed by pitch contests, which allow 
both adults and high school students 
to share their business ideas. Recent 

winners were invited to pitch before the 
Lincoln Trail Venture Group for funding, 
with at least one of the presenters likely 
to receive funding in the near future. So 
far, approximately 80 individuals and 12 
teams have participated in the events. 

The Lincoln Trail Venture Group, 
which was founded in 2004 by the 
Network’s Elizabethtown offi ce, is now 
funded by 35 members for a total fund 
size of $350,000. The group meets to 
hear two presentations each month with 
priority being given to clients of the 
Innovation Network’s Elizabethtown 
offi ce. The group has made investments 
in six companies, and is currently 
working toward investing in three others. 
Several individual angels have invested 
in various presenting companies over 
the years, totaling close to $1 million in 
private funding.

WITH THANKS TO OUR PARTNERS AT
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Among the many achievements 
of the Kentucky Innovation 

Network’s Lexington offi ce is the 
organization and kickoff of the Bluegrass 
Angels (BGA) Launch Grant Fund. 
The program provides grants of up 
to $4,000 to startup companies to 
help them achieve critical milestones 
in the development of a technology 
or product and conduct important 
business activities as they move closer 
to commercialization. The program 
launched with $30,000 in funding 
provided by the BGA, the Bluegrass 
Business Development Partnership, and 
the Cabinet for Economic Development.  
An additional $10,000 was contributed 
by the Bluegrass Business Development 
Partnership (BBDP). More than a dozen 
applications have been submitted, with 
eight grants totaling $32,000 being made 
to companies from the region. Lexington’s 
angel investor community continues to 
expand, with the BGA having grown to 
more than 50 accredited investors, 
while the Innovation Network’s 
Lexington offi ce assisted in the 
development of a formalized screening 
process for companies interested in 
presenting to the group.

In addition to working with the 
Bluegrass Angels, the Network’s 
Lexington offi ce also works extensively 
with the Bluegrass Venture Funds II 
and III to source and screen potential 
deals. Bluegrass Venture Fund III was 
formally established this year with initial 
investment commitments of more than 
$3 million.

The Network’s Lexington offi ce and 
its BBDP partners also organized the 
fi rst Lexington Venture Club Bluegrass 
Showcase of Emerging Entrepreneurs 
featuring 23 companies that exhibited 
new technologies and products. A panel 
titled, “Startup to Success” was held 
and featured speakers from three local 
businesses – nGimat, MakeTime and 
Clark Equipment. More than 125 people 
attended the event.

Another of the offi ce’s successful 
events was the fourth annual Global 
Entrepreneurship Week (GEW) in 
November. Ten events and over 550 
attendees throughout the week made this 
year’s GEW celebration one of state’s 
biggest and best ever.

WITH THANKS TO OUR PARTNERS AT

College (ECTC), “100 Ideas for Now” 
reaches out to people who have ideas for 
small businesses. Representatives from 
each organization share information 
regarding the assistance and services 
that are available to help aspiring 
entrepreneurs. Each information session 
is followed by pitch contests, which allow 
both adults and high school students 

working toward investing in three others. 
Several individual angels have invested 
in various presenting companies over 
the years, totaling close to $1 million in 
private funding.
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LONDON

In London, the Kentucky Innovation 
Network partners with the Kentucky 

Highlands Investment Corporation 
(KHIC) to bring a variety of resources 
to the southeastern region of the 
Commonwealth. The Network’s London 
offi ce is able to leverage the nearly 50-
year track record of KHIC, increasing the 
availability of capital resources as well 
as support services for all of its small 
business clients. 

Further, relationships have been 
forged with a variety of other entities that 
serve the area, including the Mountain 
Association for Community Economic 
Development (MACED), Southeast 
Kentucky Economic Development 
(SKED), the East Kentucky Technical 
Assistance Providers, Eastern Kentucky 

Concentrated Employment Program, 
Southeastern Kentucky Community and 
Technical College, and others. By working 
together, these organizations signifi cantly 
increase their collective impact more 
than any single organization could on its 
own. 

With the loss of many jobs over the last 
several years, plus the migration of young 
and highly educated workers out of the 
region, the London offi ce works to assist 
true high-growth-potential companies 
and position them competitively so they 
can thrive in the region. The Kentucky 
Innovation Network offi ce continues 
to work toward becoming the regional 
hub for entrepreneurism and economic 
development. 
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Further, relationships have been 
forged with a variety of other entities that 
serve the area, including the Mountain 
Association for Community Economic 
Development (MACED), Southeast 
Kentucky Economic Development 
(SKED), the East Kentucky Technical 
Assistance Providers, Eastern Kentucky 

hub for entrepreneurism and economic 
development. 
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While Louisville may often be 
known for a certain brand 

of baseball bat, its entrepreneurial 
community sees year-round pitches 
of a different type. One of the focuses 
of the Network’s Louisville offi ce 
has been on the administration and 
management of the Vogt Invention 
and Innovation Awards. The Vogt 
Awards is a manufacturing-focused 
accelerator program managed by the 
Network offi ce in partnership with the 
Community Foundation of Louisville. 
The offi ce oversees the selection 
process, using a cross-community 
panel of industry judges that evaluates 
applicants based on the company’s 
pitch as well as its business model and 
potential for commercialization. Once 
selected, companies are provided with 
training in lean startup methodologies, 
manufacturing methods, mentor 
relationships, one-on-one weekly 
business coaching and access to industry 
resources such as U of L’s Rapid 
Prototyping Center, FirstBuild, LVL1 
Hackerspace, and Mini-maker Faire. 

Putting a different spin on the pitch 
events, the Network’s Louisville offi ce 

held a “reverse pitch” program for local 
entrepreneurs at Norton Healthcare in 
September. The offi ce organized an open 
house with the facility’s senior leaders, 
which allowed entrepreneurs to see how 
a healthcare organization is addressing 
the impact of healthcare reform efforts. 
In a reverse pitch, a large organization 
pitches its challenges to entrepreneurs 
who may be able to solve the problem, 
as opposed to a typical pitch where 
an entrepreneur pitches a solution to 
a customer’s problem. Innovation will 
be a key to improving health outcomes 
while decreasing costs, which opens 
new opportunities for forward-thinking 
entrepreneurs to solve problems for large 
companies. 

Louisville’s resources for entrepreneurs 
extend to many other organizations with 
which the Innovation Network offi ce 
works closely. This includes a number of 
accelerators and similar programs such 
as Endeavor Louisville, Innovate LTC, 
LaunchIt, Village Capital, and XLerate 
Health, all of which help entrepreneurs 
develop their business models, hone their 
ideas and perfect their pitches to move 
their ventures forward. 

WITH THANKS TO OUR PARTNERS AT
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One of Morehead’s greatest 
accomplishments this past year 

was establishing a partnership with the 
Morehead State University Space Science 
Center to create two STEM-based 
entrepreneur programs called SpacePrep 
and ePrep. To date, 10 of these academic 
workshops have been organized for high 
schools across eastern Kentucky. The 
regional offi ce has worked with a local 
angel investor group as well, offering 
support and submitting numerous client 
names for investment opportunities.

The Network’s Morehead offi ce has 
also provided principle staff support for 
startup of the Innovation Launchpad, 
a business incubator created with the 
collaboration of the MSU Booth Center 
for Entrepreneurship, Kentucky Cabinet 
for Economic Development, Rowan 
County Fiscal Court and Morehead 
City Council. Over the course of several 

months, the Morehead offi ce helped 
draft plans, budgets and build consensus 
on launching the project. The facility 
opened in April and currently houses four 
tenants. The businesses now occupying 
the building include a web development 
fi rm, a public relations group, an 
educational curriculum company and 
a new enterprise focused on creating 
permanent photographic memories 
for families. Four additional tenant 
applications have been submitted to 
the board for approval. The Innovation 
Launchpad has also become a hub for 
business education, hosting three new 
programs, including LINK – a business 
networking forum – the local economic 
development council and events for the 
Small Business Development Center and 
the Kentucky Innovation Network. The 
site also hosted the Network’s Shark Tank 
pitch competition in June.

WITH THANKS TO OUR PARTNERS AT

MURRAY

What do you get when you 
combine 200 high school 

students with the Kentucky Innovation 
Network? The Next Big Thing! Last 
December, in preparation for the 2015 
Next Big Thing Innovation Competition, 
the Kentucky Innovation Network’s 
Murray offi ce hosted high school 
students for a workshop at Murray State 
University. More than 200 participants 
from 10 schools across the region 
learned about business, prototyping and 
entrepreneurial concepts to prepare for 
competition day in April. On competition 
day, each team of students set up a 
table-top display as part of a showcase, 
discussed their product ideas and 
demonstrated a prototype for community 
and business leaders, each of whom had 
an amount of “investment capital” they 
could distribute among the teams whose 
ideas struck them as having real potential 
in the marketplace. The three fi nalist 
teams presented in front of the entire 
group of their peers and teachers, as well 

as to a panel of judges that selected the 
fi rst-place winner. 

Among the other responsibilities of 
the Innovation Network offi ce is the 
management of the Regional Business 
and Innovation Center – MSU’s business 
incubator. The offi ce hosted the Build, 
Go and Grow two-day workshop in 
November. Designed for both current 
entrepreneurs as well as existing business 
owners, the interactive workshop 
educated participants on the steps of how 
to build a business from an idea to reality. 
Topics included ideation, developing a 
business model, how to leverage social 
media, legal issues for small business, 
and how to create and deliver an effective 
pitch to customers and investors. In 
addition to these critically important 
subjects, the workshop also provided an 
overview of the many resources available 
to entrepreneurs as they execute their 
plans and grow their businesses. 

WITH THANKS TO OUR PARTNERS AT
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City Council. Over the course of several 

networking forum – the local economic 
development council and events for the 
Small Business Development Center and 
the Kentucky Innovation Network. The 
site also hosted the Network’s Shark Tank 
pitch competition in June.

GRAVES

CALLOWAY

MARSHALL

LYON

TRIGG

CHRISTIAN

TODD

MUHLENBERG

HOPKINS

CALDWELL

KENTUCKY INNOVATION NET WORK KENTUCKY INNOVATION NET WORK



69

DAVIESS

OHIO

HANCOCK

WEBSTER

HENDERSON

UNION

McCLEANOWENSBORO

The greatest resource to the 
Kentucky Innovation Network’s 

Owensboro offi ce has been the 
Owensboro Centre for Business and 
Research. This business incubator is 
managed by the local Network offi ce, 
which provides tenant-clients with a 
wide range of services including strategic 
planning, fundraising, mentoring, 
coaching and commercialization support.

The facility houses a component 
of Kentucky BioProcessing’s ZMapp 
research thanks to its Pharmaceutical 
Analysis System. ZMapp, which has 
been proven to be an effective treatment 
against the Ebola virus, made headlines 
worldwide. A large portion of the primary 
research for ZMapp occurred within 
the walls of the business incubator. The 
drug’s success opened a pipeline for a 
wide range of pharmaceutical production 
in plant systems. These positive – and 
potentially revolutionary – developments 
are poised to make the Owensboro region 
the epicenter of the industry.

The Owensboro Innovation Academy 
also will call the Centre for Business 

and Research home. The Innovation 
Network’s regional offi ce teamed with 
Owensboro Public Schools to prepare 
for the opening of the Academy. The 
small, stand-alone high school will use 
hands-on project-based learning, with 
an emphasis on technical and STEM 
curriculum. Students also will have the 
option to pursue an entrepreneurship 
learning track, further solidi� ing efforts 
to build entrepreneurial curriculum 
across the educational spectrum. 
Students will be geared toward college 
readiness, and the programs are aligned 
with degrees at Owensboro Community 
and Technical College. The academy is 
affi liated with the New Tech Network, a 
nationwide consortium of 134 schools in 
23 states.

The Network’s Owensboro offi ce 
also helped to establish a private Angel 
investment fund of $2 million for early-
stage companies in the region. The fund 
provides an opportunity for startups to 
receive additional capital to assist them 
in getting their businesses off the ground.
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In Paducah, the Kentucky Innovation 
Network’s regional offi ce continued 

to build its presence and expand its 
outreach efforts in many ways. The 
local area’s fi rst business incubator was 
established by the Network’s Paducah 
offi ce as both its new home and as a 
resource to its clients. The incubator 
offers private offi ces, co-working space, 
and an offi ce suite for potential tenants to 
choose from. Additionally, a large meeting 
area, conference room, community break 
room and basic technologies are available 
to all tenants. This new resource provides 
an excellent option for small businesses 
that need a professional offi ce space, 
but may not yet have the ability to move 
into their own individual offi ce. Having 
the expertise of the Kentucky Innovation 
Network at their fi ngertips is yet another 
advantage to companies in the incubator.

The Network’s Paducah offi ce also 
created the West Kentucky Craft 
Beverage Conference in response to the 
rising popularity of micro-breweries, 
micro-distilleries and wineries in the 
region. To help entrepreneurs interested 
in these industries, the offi ce has 
begun hosting events to connect them 

with industry players, support service 
fi rms, suppliers, and potential business 
partners. Two conferences were held 
during the year with approximately 25 
attendees at each. A local craft brewery 
shared its knowledge and experiences 
with the group at the fi rst conference, 
while the second hosted a building code 
offi cial who educated the audience on the 
codes and requirements for breweries, 
distilleries, and wineries. Due to the 
observed uptick in activity and the 
demand for practical information, these 
events will continue into the future, 
providing a deeper understanding of 
the industry and to create networking 
opportunities among its participants. 

Another outreach effort of the offi ce is 
aimed at establishing a local investment 
group in the region. Representatives from 
the Network’s Paducah offi ce have been 
contacting potential partners and have 
received feedback from more than 20 
potential investors interested in investing 
in local business ventures. The offi ce is 
working closely with the group to help 
develop an organizational structure and 
parameters that will meet the investors’ 
expectations.
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PIKEVILLE 

The Innovation Network’s Pikeville 
offi ce worked to kick-start a 

new generation of entrepreneurs in 
eastern Kentucky with an impressive 
series of summer camps, business 
plan competitions and educational 
workshops that reached middle school, 
high school and college students, 
as well as members of the greater 
community. About a dozen separate 
programs were held throughout the 
year – ranging from single-day sessions, 
to intensive three-day workshops, to 
a one-day-per-week course over 10 
weeks. Students learned the essence 
of entrepreneurship, including how to 
identi�  a problem, create an appropriate 
solution through research and critical 
thinking, acquire the resources and 
skills to execute an idea, and how to 
develop an effective business model and 
identi�  a path to commercialization of 
the idea. The Pikeville offi ce engaged 
a number of regional institutions that 
participated in these programs, including 
Johnson Central High School, Pikeville 
Independent High School, UPIKE, and 

Alice Lloyd College. These programs 
and events involved approximately 175 
students throughout the year.   

As the most recent addition to the 
Innovation Network, the Pikeville offi ce 
reached into the regional community 
to make its presence known. With 
approximately 150 visits to regional 
businesses, the offi ce introduced many 
companies to the resources available 
through the Kentucky Innovation 
Network. Business owners face many 
challenges and may not always know 
where to turn for help. By reaching 
out proactively to the community, the 
Pikeville offi ce made clear it exists to 
provide assistance and resources to all 
small businesses and entrepreneurs 
that may have challenges to overcome. 
Additionally, the Network’s Pikeville 
offi ce held eight workshops free of charge 
for aspiring entrepreneurs and small 
business owners in the region to provide 
education in business modeling, social 
media marketing and cloud computing.
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RICHMOND

One mission of the Kentucky 
Innovation Network’s Richmond 

offi ce is to spread the message of 
entrepreneurship and opportunity to a 
diverse array of audiences throughout 
its region. Two specifi c events last 
year reached hundreds of women. 
With more than 300 attendees at its 
Women Leading Kentucky event, the 
offi ce used the forum as a platform to 
encourage women’s active engagement 
in Kentucky’s economy. The event 
focused on leadership, entrepreneurship 
and the resources and talent Kentucky 
has available to help develop and 
grow small businesses. The offi ce was 
also represented on the panel at a 
Young Women Lead event attended by 
approximately 700 high school girls 
and focused on leadership skills and 
providing career options. 

Through partnerships, the Network’s 
Richmond offi ce also founded and 
assisted in the development of 
entrepreneur support and networking 
groups such as Start-Up CEO 
Roundtable, Lender’s Luncheon, and 
the Craft Distiller Network. The offi ce 
also supported several other initiatives, 
including the Eastern Kentucky 
University Gaming Institute to encourage 

business development and innovation.
The Network’s Richmond offi ce, along 

with the Network’s Morehead offi ce, 
hosted the Kentucky Craft Distiller’s 
Network Series, which provided 
networking opportunities, workshops and 
best practices from service providers. At 
least fi ve craft distillers in the Richmond 
region have now been established and are 
currently operating. Each session in the 
series was attended by between 25 and 
60 participants, and included suppliers 
and other service providers from the craft 
distilling industry. 

The Network’s Richmond offi ce also 
partnered with the EKU Small Business 
Development Center to host a Lender’s 
Luncheon to present the programs 
available from the Kentucky Cabinet 
for Economic Development and the 
U.S. Small Business Administration. 
These programs work with lenders 
to provide tax incentives and funding 
opportunities for all types of small 
businesses. Additionally, the Start-up 
CEO Roundtable held in March, provided 
networking and information sharing 
opportunities for leaders of startups to 
enable them to develop a peer-support 
network and mentor relationships with 
other regional business leaders. 
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We have thoroughly enjoyed working with the Kentucky
 Innovation Network from the beginning. They’ve been 

a great sounding board and resource for growth.

We are very fortunate here in Lexington and Kentucky 
to have the Kentucky Innovation Network. They helped 
us to set goals and achieve them. Their guidance, 
assistance, and support were invaluable to us over 
the last few years as we raised funds and grew as a 
company. MICHAEL HARTMAN  |  FROGDICE

The Kentucky Innovation Network has been a critical 
partner in our e� orts to establish an aerospace 
industry presence in Eastern Kentucky. The Network 
has supported our aerospace business incubator, the 
Innovation Launchpad, and has been instrumental in 
helping our first major aerospace company, Rajant, 
spin-o�  a subsidiary in Morehead. Most recently 
the Network has provided start-up assistance for 
AppalachiaSat.com, a satellite telecommunication 
company we are creating with partners from Mil-Sat.  
This new start-up has potential to grow new high-tech 
employment opportunities and would not have been 
possible without the partnership and support of the 
Kentucky Innovation Network. 
DR. BENJAMIN K. MALPHRUS  |  MOREHEAD STATE UNIVERSITY

Just a note to express our gratitude for your recent 
visits and for trying to help us further our future 
business plans. You took time out of your busy 
schedules to come and listen and give us insight to 
what is available and what is coming available. You 
made us feel important even if we are a small business 
at the present. Keep up the good work and we will 
continue to rely on your help. 
JEFF SMITH & ANGIE YU  |  TWO RIVERS FISHERIES, INC.

Vector Horizon Technologies, a provider of advanced 
emission controls, has benefited greatly from the 
Kentucky Innovation Network. From providing 
strategically located o� ice space, technical resources 
from Western Kentucky University, and financial 
incentives from the Commonwealth, the Kentucky 
Innovation Network has helped us get to where we 
are today and will continue to help us achieve our 
long term goals. 
JON A. BIGLEY  |  VECTOR HORIZON TECHNOLOGIES, LLC
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$1.23 BILLION

new client companies were added to the Kentucky 
Innovation Network’s roster from July 2014 to June 
2015. More than half of these were idea stage or 
startup companies.

in revenue was generated by 
client companies.

The Kentucky Innovation 

Network is creating a network 

for entrepreneurs and small 

business owners to facilitate 

growth and collaboration 

in our community through 

their incubator o� ice spaces, 

educational seminars, and 

business outreach. If you have 

a business need, this team will 

work with you on a solution.
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Visit our website at KyInnovation.com

Thousands of Kentucky entrepreneurs 
are working hard to turn their dreams 

into innovative businesses. Whether the 
businesses are high-tech, low-tech or no-
tech, the Kentucky Innovation Network 
can provide assistance that will help small 
business owners invent their future. The 
business “genius” of tomorrow is being 
assisted today, thanks to a variety of services 
and programs available in Kentucky. Yes, it 
will still take the “99 percent perspiration” 
about which Thomas Edison spoke, but the 
Kentucky Innovation Network can provide the 
resources to help an entrepreneur on the path 
to success.

The best way 
to predict 

the future is 
to invent it
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